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October 16, 2000

ACCOUNTANTS‘ COMPILATION REPORT

The Honorable Bryan E. Dykes, Mayor
and the Members of the Board of Alderman
Village of Montpelier, Louisiana

We have compiled the accompanying general purpose financial statements of the Village
of Montpelier, Loulsiana as of June 30, 2000, and 19299, and for the years then ended,
as listed in the table of contents, in accordance with standards established by the
American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information
that is the representation of the Village of Montpelier, Louigiana. We have not

audited or reviewed the accompanying financial statements and, accordingly, do not
express an opinion or any other form of assurance on them.

The information included in the accompanying Schedule 1 is presented only for
supplementary analysis purposes. Such information has been compiled from information
that is the representation of the Village of Montpelier, Louisiana, without audit or
review. Accordingly, we do not express an opinion or any other form of assurance on
the supplementary information.

Respectfully submitted

DURNIN & JAMES, CPA'g, P.C.

401 East Thomas Street # Hammond, Louisiana 70401 ¢ 504 345 6262 « Fax: 504 345 9987
112 East Chestnut » Amite, Louisiana 70422 e 504 748 5134 ¢ Fax: 504 748 4116
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VILLAGE OF MONTPELIER EXHIBIT A
Montpelier, Loulslana
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROURS
June 30, 2000
GOVERNMENTAL PROPRIETARY ACCOUNT TOTALS
FUND TYPE FUND TYPE GROUP ____ {MEMORANDUM ONLY)

‘ GENERAL ENTERPRISE FIXED JUNE 30, JUNE 30,
ASSETS FUNL FTUND ASSETS 2000 1999
Cash $ 13,186 $ 10,744 & - $ 23,900 $ 18,270
Investments - 124,302 - 124,302 128,075
Receivables (Net of

i Allowances for

Uncollectibles,

Where Applicable):
Taxes 1,897 - - 1,897 1,546
Accounts - 2,960 - 2,960 4,120
Other - 2,244 - 2,244 2,712

I Due from Other Funds - 10,704 — 10,704 22,332

Due from Other

Governmental Units 3,517 - - 3,517 3,925
Fixed Assets (Net, of

Accumulated Depreciation

Where Applicable) - 294,804 97,292 392,096 388,927
Regtricted Agcaets:

Cash - 6,390 - 6,390 6,830
Investments - 8,000 - 8,000 8,000

i Total Asisets 518,570 $460,148 $_ 97,292 $576,010 $584,737
LIABILITIES
Accounts Payable S 2,688 S 4,877 S - S 7,565 S 7,961
Due to Other Funds 10,703 - - 10,703 22,332
Pavable from Restricted

i Asgets:

Customer Deposits - 6,390 ~ 6,390 6,830
Total Liabilities $_ 13,391 $ 11,267 S - $ 24,658 $ 37,123
FUND EQUITY

| Contributed capital S - $431, 781 4 - $431,781 $431,781
Investment in General

| Fixed Assets - - 97,292 97,292 80,996
Retained EFarnings:

Unreserved -
Undesignated - 17,100 - 17,100 31,178
Fund Balance:
Unreserved -
Undesignated 5:179 - — __ 5,179 3,659
Total Fund Eguity S 5,179 5448 881 $ 07,292 8551,352 $547,614
Total Liabhilities
and Fund Equity $ 18,570 $460,148 $_97,292 $576,010 $584,737
See accompanying notes and accountants' report.
3
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VILLAGE OF MONTPELIER

Montpelier,

L,ouisiana

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE

- GENERAL FUND

For the Yealr Ended June 30, 2000
With Comparative Totals For the Year Ended June 30, 1999

Revenues:
Taxes
Licenses and Permits
Intergovernmental
Finesg and Forfeitures
Sale of Assets
Miscellaneous

Total Revenues

Expenditures:
Current:
Genexal Government
Public Safety - Police
Public Safety - Fire
Capital Outlay

Total Expenditures

2000

& 7,421
10,074
24,253

2,114

1,105

n

44,967

$ 19,048
9,253
554
16,296

$ 45,151

Excess (Deficiency) of Revenues

Over Expenditures

Other Financing Sources (Uses) :
Operating Transfers In (Out)
Gas Fungd
Water Fund

Excess (Deficiency) of

( 184)

1,704

Revenues and Other Sources

Over Expenditures and Othexr Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

(1,520)

See accompanying notes and accountants' report.

b

EXHIBIT B \

1999

5,698
10,165
21,299
1,453
800
104

39,519

19,975
9,298
981
17,1685

47,423

(7,904)

1,980
3,060

{2,864)

6,523

3,659
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VILLAGE OF MONTPELIER EXBIBIT C
Montpelier, Lrouisiana
:
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET (GAAP BASIS)
AND ACTUAL - GENERAL FUND
For the Year Ended June 30, 2000
VARIANCE
FAVORABLE 1999
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
Revenues:
Taxes $ 7,550 S 7,421 S ( 129} S 5,698
Licenses and Permits 8,525 10, 074 1,549 10,165
Intergovernmental 5,844 24,253 18,408 21,299
Fines and Forfeitures 3,500 2,114 ( 1,386) 1,453
Sale of Asssets - = - 800
Miscellaneous 75 1,105 1,030 104
Total Revenues S_ 25,494 S 44,967 $_ 19,473 S 39,519
Expenditures:
Current:
General Government S 20,785 S 19,048 S 1,737 5 19,975
Public Safety - Police 11, 530 9,253 2,277 9,298
Public Safety - Fire 1,500 554 946 981
Capital Outlay 16,296 (16,296) 17,169
Total Expenditures $_33,815 S_45,151 S${11,336) $ 47,423
Excess (Deficiency)
of Revenues
Over Expenditures (8,321) { 184) 8,137 (7,804)
Other Financing Sources (Uses) - - - -
Operating Transfers In (Out)
Gas Fund S 2,640 S - 5{ 2,640) S 1,980
Water Fund __ 2,400 1,704 ( 696) 3,060
Excess (Deficiency)
of Revenues and
Other Sources Over
Expenditures and
Other Uses (3,281) 1,520 4,801 {2,864)
Fund Balance at
Beginning of Year 4,700 3,659 {1,041} 6,523
Fund Balance at End of Year $__1.419 $ 5,173 $__3,760 $__3,659

See accompanying notes and accountants' report.




VILLAGE OF MONTPELIER
Montpelier, Louisiana

STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN RETAINED EARNINGS - PROPRIETARY FUND TYPE

For the Year Ended June 30, 2000
with Comparative Totals for the Year Ended June 30, 1989

2000
Operating Revenues:

Sales S 68,128
Connection Charges 77
Miscellaneous Revenues -

Total Operating Revenues S 68,205

Operating Expenses:

Salaries and Related $ 6,095
Purchases 21,599
Office ExXpense 1,484
Repairs and Maintenance 16,307
Taxes 1,852
Operating Supplies 2,449
Utilities 3,169
Insurance 14,216
Professional Fees 5,784
Miscellaneous Expense 781
Depreciation 13,127
Dues and Subscriptions -

Total Operating Expenses $ 86,863

Operating Income (Loss) 5{(18,658)

Nonoperating JXncome {Expense):
Interest Earned S 6,284
Interest Paid -

Operating Transfers In (Out)

General Fund ( 1,704)
Net Income {(Loss) $(14,078)

Retained Earnings at Beginning of Year 31,178
Retained Earnings at End of Year 517,100

See accompanying notes and accountants' report.

EXHIBIT D

19399

S 62,864

325

$ 63,189

& 6,095
16,895
1,709
2,768
2,555
5,342
4,589
13,879
4,856
484
13,121
150

S 72,443

$( 9,254)

$ 6,879

{ 5,040)

$( 7,415)

38,593

$_ 31,178




i

ol ——— iR A P PP Y

VILLAGE OF MONTPELIER
Montpelier, Louisiana

STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE

For the Year Ended June 30,

2000

With Comparative Totals for the Year Ended June 30, 1959

Cash Flows From Operating Activities:
Operating Income (Loss)
hrdjustments to Reconcile Operating Income (Loss)
to Net Cash Provided by Operating Activities:
Depreciation
Reduction in Allowance for
Uncollectible Accounts
Changes in Assets and Liabilities:
(Increase) Decrease in Accounts Recelivable
Increase (Degrease) in Accounts Payable

Increase (Decrease) in Customer Deposits Payable

Total Adijustments
Net. Cash Provided by (Used in) Operating
Activities

Cash Flows From Noncapital Financing Activities:
(Increase) in Due From Other Funds
(Decrease) in Due To Other Funds
Operating Transfer To Other Funds
Net Cash {Used in) Noncapital Financing
Activities

Cash Flows From Investing Activities:
Interest Earrned on Investments
Purchase of Investments
Proceeds From Maturitieg of Investments
Net Cash Provided by (Used in) Investing
Activities

Cash Flows From Capital and Related Financing
Activities:
Purchase of Equipment
Proceeds of State Grant
Net Cash (Used in} Capital and Related
Financing Activities
Increase (Decrease) in Cash

Cash at Beginning of vyear

Cash at End of Year

See accompanying notes and accountants' report.
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2000

$

18,658)

3,843
1

440)

16,531

S {

2,127)

93)
11, 721)
1,704)

(102,820)
106,593

13,518)

6,284

%

10,057

$ (

5,588)

22,722

17,134
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EXHIBIT E

1998

$ ( 9,254)

13,121

954
{ 4,454)
{ 390)

S 9,231

S | 23)

( 380)
_{( 5,040)

{ 5,420)

6,879
( 8,000)
8,000

S 6,875

( 2,425)

$ ( 2,425)

5 | 989)

S_ 22,722
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Village of Montpelier, Louisiana

NOTES TO FINANCIAIL, STATEMENTS

T —————

June 30, 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Montpelier, Louisiana (the "Village") was incorporated under the
provigions of the Lawrason Act. The Village operates under a Mayor-Board of
Aldermen form of Government. The Village provides the following services: public
safety (police and fire), streets, drainage, public iwmprovements, and general and
administrative services. Other services include water and gas services.

The accounting and reporting policies of the Village of Montpelier conform to
generally accepted accounting principles as applicable to governments. Such
accounting and reporting procedures also conform to the requirements of Louisiana
Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local
Governmental Units.

The feollowing is a summary of certain significant accounting policiesg:

- Py— e — S————b - E—

As the governing authority of the Village, for reporting purposes, the
Village of Montpelier is the financial reperting entity for Montpelier,
Louisiana. The financial reporting entity consists of (a) primary government
(council), (b) organizations for which the primary government is financially
accountable, and (¢) other organizations for which nature and significance of
their relationship with the primary government are such that exclusion would

cause the reporting entity's financial statementgs to be misleading or
incomplete.

Governmental Accounting Standards Board Statement No. 14 establighed criteria
for determining which component units should be considered part of the
Village of Montpelier for financial reporting purposes. The basic criterion
for including a potential cowponent unit within the reporting entity is
financial accountability. The GASB has set forth criteria to be considered
in determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the Board to impose its will on that organization
and/or

b. The potential for the organization to provide specific financial

benefits to or impose specific financial burdens on the Board.

2. Organizations for which the Board does not appoint a voting majority
but are fiscally dependent on the Village.

3. Organizations for which the reporting entity’s financial statements
would be misleading 1f data of the organization is not included because
of the nature or signifjicance of the relationship.

—— ———



Village of Montpelier, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2000

Based on the application of the above c¢riteria, 1t was determined the Village
of Montpelier has no potential component unit, As a result, this report
includes all funds and account groups which are controlled by or dependent on
the Village executive and legislative branches (the Mayor and Board of
Aldermen}. Control by or dependence on the Village was determined on the
basis of budget adoption, taxing authority, authority to issue debt, election
or appointment of governing body, and other general oversight responsibility.

B. FUND) ACCOUNTING

The accounts of the Village of Montpelier are organized on the basis of funds
and account groups, each of which is considered a separate accounting entity.
The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund eqguity,
revenues, and expenditures, or expenses, as appropriate. Government
resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending
activities are controlled.

The various funds are grouped, in the financial statements in this report,
into two generic fund types and two broad fund categories as follows:

GOVERNMENTAL FUNDS

General Fund - The General Fund is the general operating fund of the Village.
IL is used to account for asll financial resocurces except those required to be
accounted for in another fund.

PROPRIETARY FUND

Enterprigse Fund - Enterprise Funds are used to account for operations (a)
thatt are financed and operated in a manner similar to private business
enterprises where the intent of the governing body is that the c¢osts
(expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily
through user charges; or (b} where the governing body has decided the
periodic determination of revenues earned, expenses incurred, and/or net
income 1is appropriate for capital maintenance, publi¢ policy, management
control, accountability, or other purposes.

C. FIXED ASSETS AND LONG-TERM LIABILITIES

The accounting and reporting treatment applied to the fixed assets and
long-term liabilities associated with a fund are determined by its
measurement focus.

All governmental fund type operations are accounted for on a spending or
"financial flow" measurement focus and only current assets and current




Village of Montpelier, Louisiana

NOTES TO FINANCIAIL STATEMENTS (CONTINUED)

June 30, 2000

liabjlities are generally included con their balance sheet.

Fixed assets used in governmental fund type operations (general fixed assets)
are accounted for in the General Fixed Assets Account Group, and are recorded
as expenditures in the governmental fund types when purchased. Public domain
("infrastructure") general fixed assets consisting of certain improvements
other than buildings, including roads, bridges, curbs, gutters, streets and
sidewalks, drainage systems, and lighting systems, are not capitalized along
with other general fixed assets. No depreciation has been provided on
general fixed assets.

Long-term liabilities expected to be financed from governmental funds are
accounted for in the General Long-term Debt Account Group.

The two account groups are not "funds". They are concerned only with the
measurement of financial position. They are not involved with meagurement of
results of operations.

Because of their spending measurement focus, expenditure recognition for
governmental fund types is limited to exclude amounts represented by
non-current liabilities. Since they do not affect net current assets, such
long-term amounts are not recognized as governmental fund type expenditures

or fund liabilities. They are instead reported as liabilities in the General
Long-term Debt Account Group.

All proprietary funds are accounted for on a cost of services or '"capital
maintenance" measurement focus. This means that all assets and liabilities
(whether current or noncurrent) asgociated with their activity are included
on their balance sgheets. Their reported fund equity (net total assets) is
segregated into contributed capital and retained earnings components.

Depreciation of all exhaustible fixed assets used by the proprietary fund is
charged as an expense against its operations. Depreciation has been provided
over the estimated useful lives using the straight-line method. The
estimated useful lives are as follows:

Water Utility -

Wells and Tanks 50 Years
Equipment 10 Years
Lines and Meters 50 Years

Gas Utility -

Distributions Lines 25 Years
Gas Meters 15 Years
Equipment 5 Years

All fixed assets are stated at historical cost or estimated historical cost
1f actual historical cost is not available. Donated fixed assets are stated

10
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Village of Montpelier, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2000 )

al: their egtimated fair wvalue on the date donated.

The Village capitalizes the amount of interest paid during the construction
of a project and then amortizes, over the useful life of the asset, the
interest capitalized.

The Village has not had to borrow money for recent projects, and thus has no
capitalized interest costs.

BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. Basis
of accounting related to the timing of the measurements made, regardless of
the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of
accounting. Their revenues are recognized when they become measurable and
available as net current assets. Taxpayer-assessed income, gross receipts,
and sales taxes are considered "measurable" when in the hands of collecting
governments and are recognized as revenue at that time. Anticipated refunds
of such taxes are recorded as liabilities and reductions of revenue when they
are measurable and their validity seems certain. All major revenues are
susceptible to accrual.

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred. Exceptions to this
general rule include: (1) accumulated unpaid vacation, sick pay, and other
employee amounts which are not accrued (Note (1)H); (2} principal and
interest on long-term debt which is recognized when due; and (3} expendable
operating supplies which are recorded as expenditures at the time of purchase
under the "purchase method" (note (1)G).

All proprietary funds are accounted for using the accrual basis of
accounting., Their revenueg are recognized when they are earned, and their
expenses are recognized when they are incurred. Unbilled utility services
receivable for the Water and Gas Enterprise Fund are recorded at year end.
The Village applies all GASB pronouncements as well as the Financial
Account.ing Standards Board pronouncements issued on or before November 30,
1989, unless those pronouncements conflict with or c¢ontradict GASB
pronouncements.

BUDGETS AND BUDGETARY ACCOUNTING

On June 14, 1999, the Mayor and Board of BAldermen of the Village of
Montpelier adopted an Ordinance adopting the operating budget for the General
Fund for the year ended June 30, 2000. The budget was not amended during the
vear ended June 30, 2000.

11




Village of Montpelier, Louisiana

NOTES TQ_FINANCIAL STATEMENTS (CONTINUED)

June 30, 2000

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest bearing demand deposits,
and money market accounts. Cash eguivalents include amounts in time deposits
and thosie investments with original maturities of 90 days or less. Under
State law, the Village may deposit funds in demand deposits with state banks
organized under Louisiana law and national banks having their principal
offices in Louisiana.

Under state law, the Village may invest in United States bonds, treasury

notes, or certificates. These are c¢lassified as investments if their
original maturities exceed 90 days; however, if the original maturities are
90 days or less, they are classified as cash equivalents. Investments are

stated at cost.

INVENTORY

The Vvillage utilizes the "purchase method" of accounting for supplies in
governmental funds whereby expendable operating supplies are recognized as
expenditures when purchased. The Village did not record any inventory in the
Enterprise Funds at June 30, 2000, as the amount ig not material.

ACCUMULATED COMPENSATED ABSENCES

The Village has no policy recording employees' vacation pay and employees'
sick leave benefits as the Village has no full-time employees. As a result,

the Village has no accumulated compensated absences requiring recognition in
accordance with GASB Statement 16,

PENSION PLANS

The Village of Montpelier is not a member of any retirement system. The
Village is a member of the social security system.

TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW

Total columns on the combined statements - overview are captioned "Memorandum
Only" to indicate that they are presented only to facilitate financial
analysis. Data in these columns do not present financial position, results
of operations, or cash flows in conformity with generally accepted accounting
principles. Neilither is such data comparable to a conscolidation. Interfund
eliminations have not been made in the aggregation of this data.

STATEMENT OF CASH FILOWS

In accordance with Governmental Accounting Standards Board Statement No. 9,
the village 1s presenting a statement of cash flows. For purposes of the
statement of cash flows, the Water and Gas Enterprise Fund considers all

12




Village of Montpelier, Louilsiana

NOTES TO FINANCIAIL STATEMENTS (CONTINUED)

June 30, 2000

highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased to be cash equivalents.

AD VALOREM TAXES

The Village of Montpelier did not levy an ad valorem tax for the year ended June 30,
2000,

CASH AND CASH EQUIVALENTS

At June 30, 2000, the vVillage had cash and cash equivalents (book balances) totaling
530,290, as follows:

Demand Deposits S -
Interest Bearing Demand Deposits 30,290
Total 530,290
These deposits are stated at cost, which approximates market. Under state law,

these deposits {or the resulting bank balances) must be secured by federal deposit
insurance or the pledged securities owned by the fiscal agent bank. The market
value of the pledged securities plus the federal deposit insurance must at all times
equal the amount on deposit with the fiscal agent. These securities are held in the
name of the pledging fiscal agent bank in a holding or c¢ustodial bank that ais
mutually acceptable to both parties. At June 30, 2000, the Vvillage had $30,387 in
deposits ({collected bank balances) . These deposits are secured from risk by
$100,000 of federal deposit insurance.

INVESTMENTS

At June 320, 2000, the Village had investments totaling $132,302, as follows:

Carrying Market

Amount Value

Certificate of Deposit $132,302 $132,302
Total $l32530 $132,302

The investments are in the name of the Village and are held at the Bank of
Greensburg. Because the investments are in the name of the Village and are held by
the Village or its agent, the investments are considered registered, Category 1, in
applying the credit risk of GASB Codification Section I50.164., The certificates of
deposit totaling $132,302 are secured from risk by $100,000 of federal deposit
insurance and $100,000 pledged securities.

13




Village of Montpelier, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUEID)

June 30, 2000

RECEIVABLES
The following is a summary of receivables at June 30, 2000:

General Enterprise

Class of Receivable __Fund Fund Total
Utility Franchise Taxes S 1,897 S - $ 1,897
Accounts Receivable - 4,610 4,610
Allowance for Uncollectibles - {1,650) (1,650)
Other - 2,244 2,244
Total S 1,897 $ 5,204 S 7,101

DUE FROM OTHER GOVERNMENTAL UNITS

The feollowing is a summary of amounts due from other governmental units at June 30,
2000:

Amounts due from the State of Louisgiana:

General Enterprise

_Fund Fund _Total
Beexy Taxes 5 365 g - 5 365
Tobacco Taxes 334 - 334
Video Poker Taxes 972 - 972
State Grant 1,846 - 1,846

$_3,517 $_ - $ 3,517

INTERFUND RECEIVABLES AND PAYABLES

The following is a summary of amounts due from the due to other funds at June 30,
2000,

DUE FROM DUE TO
General Fund:
Water Enterprise Fund $ $ 93
Gas Enterprise Fund - 10,611
- 10,704

Water Enterprise Fund:
General Fund 93 -
Gas Enterprise Fund - -
3 -

Gas Enterprise Fund:
General Fund 10,611 -
Water Enterprise Fund = -
10,611 -
Totals $10,704 S10,704

14
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Village of Montpelier, Louisiana

NOTES TO FINANCIAL STATEMENTS (CONTINUI

Lt
©

June 30, 2000

RESTRICTED ASSETS - PROPRIETARY FUND TYPE

Restricted assets were applicable to the following at June 30, 2000:
Customers' Deposits - Cash $ 6,390

CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

BALANCE BALANCE
JULY 1, CURRENT YEAR JUNE 30,
1999 ADDITIONS DELETIONS 2000
Vehicles 578,000 S - S - $78, 000
Office Furniture
& BEquipment 2,996 16,296 - _ 19,292
Total $§UL996 S16,286 S - 597,292

L
—  ——— —

PROPRIETARY FUND PROPERTY, PLANT AND EQUIPMENT

A summary of proprietary fund type property, plant and equipment at June 30, 2000,
follows:

WATER GAS

UTILITY UTILITY TQTAL
Land S 200 S - 5 200
Equipment 6,669 2,726 89,385
Well, Tank, etc. 3,860 - 3,860
Pumps & Eguipment 6,806 818 7,624
Water & Gag System 153,133 100,102 253,235
Water & Gas Lines, etc. 24,001 243,031 267,032
Water & Gag Meters 336 952 1,288
Rejuvenation - 6,154 6,154
5195, 005 $353, 783 $548, 788

Less: Accumulated

Depreciation 70,821 183,163 253,984
Net Fixed Assets $124,184 $170,620 $294,804

Depreciation expense on the proprietary fund type property, plant and egquipment for
the year ended June 30, 2000, totaled $13,127.

WATER UTILITY FUND DEFICIT
At June 30, 2000, the Water Utility Fund had a deficit in retained earnings -

unreserved - undesignated $37,621 but due to contributed capital, fund equity was
S448,881 at June 30, 2000.
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Village of Montpelierx, Loulsiana

NOTES TC FINANCIAL STATEMENTS (CONTINUED)

June 30, 2000

BUDGET COMPLIANCE FINDING

The village of Montpelier exceeded total budgeted expenditures by $11,336 or 33
percent, which is in wvioclation of LA RS 39:1310.
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SCHEPULE OF COMPENSATION PAID
THE MAYOR AND BOARD OF ALDERMEN




Village of Montpelier,

SCHEDULE OF COMPENSATION PAID THE MAYOR AN

Term of Office - January 1, 2000

Bryan E. Dykes, Mayor
Route 1, Box M 1
Amite, Louisiana 70422
(504)777-4733

Mike P. Davis, Alderman
Route 1, Box 136
Amite, Louisiana 70422

Kenneth Giardina, Alderman
Route 1, Box M

Amite, Louisiana 70422
(504)777-4780

Bonnie N. Ard, Alderman
36136 Highway 16
Montpelier, Louisiana 70422
(504)777-4778

See accountants’ report.
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[ INDEPENDENT ACCQOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES
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Durnin & James

- — ~ CERTIFIED PUBLIC ACCOUNTANTS .

« A PROFESSIONAL CORPORATION»
HAMMORND, LA » AMITE, LA

John N. Durnin, CPA Member
Dennis E. James, CPA American Institute of
Bryon C. Garrety, CPA Certified Public Accountants
‘Charles D. Mathews, CPA o Member
Jessie Travis-Gill, CPA Socicty of Louisiana

Centified Public Accountants

October 16, 2000

INDEPENDENT ACCQOUNTANTS' REPORT
ON _APPLYING AGREED-UPON PROCEDURES

The Honorable Brxyan E. Dykes, Mayor
and the Members of the Board of Aldermen
Village of Montpelier, Loulsiana

We have performed the procedures included in the Louigiana Government Audit Guide and
enumerated kelow, which were agreed to by the management of Village of Montpelier,
Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the users
in evaluating management's assertions about Village of Montpelier, Louisiana's
compliance with certain laws and regulations during the year ended June 30, 2000,
included in the accompanying Louigiana_ Attegtation Questionnaire. This agreed-upon
procedures engagement was performed in accordance with standards established by the
Awerican Institute of Certified Publi¢ Accountants. The sufficiency of these
procedures is solely the responsibility of the specified users of the report.
Consequently, we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for
any other purpose.,

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding
$15,000, or public works exceeding $100, 000, and determine whether such purchases
were made in accordance with LSA-RS 38:2211-2251 {the public bhid law).

There were no expenditures during the year for materials and supplies
exceeding $15,000. There were no expenditures for public works exceeding
$100, 000.

Code of Ethics for Public Officials and Public Employees
2. Obtain from management a list ©of the immediate family membexrs of each board
member as defined by LSA-RS 42:1101-1124 {the code of ethicsg), and a list of

outside business interests of all board members and employees, as well as their
immediate families.

Management provided wus with the required 1list including the noted
information.
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VILLAGE OF MONTPELIER

3. Obtain from management a listing of all employees paid during the period under
examination.

Management provided us with the required list.,

4, Determine whether any of those employees included in the listing obtained from
management in agreed-upon procedure (3) were also included on the 1listing
obtained from management 1in agreed-upon procedure (2) as immediate family
members.

None of the employees included on the list of employees provided by
management [agreed-upon procedure (3)}] appeared on the list provided by
management in agreed-upon procedure (2).

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments,

Management provided us with a copy of the original budget. There were no
amendments to the budget during the year.

6. Trace the budget adoption and amendments to the minute book.

We traced the adoption of the original budget to the minutes of meeting
held on June 14, 1999, which indicated that the budget had been adopted by
the Mayor and Aldermen of the Village of Montpelier, Louisiana, by a vote

of four in favor and none opposed. No amendments were made to the budget
during the year.

7. Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues or expenditures exceed budgeted
amounts by 5% or more.

We compared the revenues and expenditures of the final budget to actual
revenues and expenditures., Actual expenditures for the year did exceed
budgeted amounts by 33%.

Accounting and Reporting
8. Randomly select six disbursements made during the period underxr examination and:
(a) trace payments to supporting documentation as to proper amount and pavee;

We examined supporting documentation for each of the six selected
disbursements and found that payment was for the proper amount and made to
the correct payee.

{b) determine if payments were properly coded to the correct fund and general
ledger account; and
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VILLAGE OIF MONTPELIER

All s=ix of the payments wexe properly coded to the correct fund and
general ledger account.

(c) determine whether payments received approval from proper authorities,

Inspection of documentation supporting each of the six selected
disbursements indicated approvals from the Mayor and the Board of
Aldexrmen,

Maetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book
were posted or advertised as reguired by LSA-RS 42:1 through 42:12 (the open
meetings law) .

Village of Montpelier, Louisiana is only required to post a notice of each
meeting and the accompanying agenda on the door of the town hall building.
Although management has asserted that such documents were properly posted,
we could find no evidence supporting such assertion other than an unmarked
copy of the notices and agendas.

Debt

10. Examine bank deposits for the period under examination and determine whether any
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies of all bank deposit slips for the period under
examination and noted no deposits which appeared to be proceeds of bank
loans, bonds, or like indebtedness.

Advances ang Bonuges

11, Examine payroll records and minutes for the year to determine whether any
payments have been made to employees which may constitute bonuses, advances, or
gifts.

A reading of the minutes of the Village for the year indicated no payments
wexre authorized or paid. We also inspected payroll records for the vear
and noted no instances which would indicate payment to employees which
would constitute bonuses, advances, or gifts.

Prior Year Findings

12 . Our prior year report, dated August 30, 1992, did not include any comments or
unresclved matters.

We were not engaged to, and did not, perform an examination, the objective of which
would be the expression of an opinion on management's assertiong. Accordingly, we do
not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to vou.
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VILLAGE OF MONTPELIER

This report is intended solely for the use of management of vVillage of Montpelier,
Louisiana and the Legislative Auditor, State of Louisiana, and should not be used by

those who have not agreed to the procedures and taken responsibility for the
sufficiency of the procedures for their purposes, Under Louisiana Revised Statue
24:513, this report is distributed by the Legislative Auditor as a public document:.

Respectfully submitted,

DURNIN & JAMES, CkPA's, P.C.
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FINDINGS AND RECOMMENDATIONS
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VILLAGE OF MONTPELIER
Montpelier, Louisiana

CURRENT YEAR AGREED UPON PROCEDURES FINDINGS
For the Year Ended June 30, 2000

FINDINGS AND RECOMMENDATIONS

Compliance

99-1

The Village of Montpelier exceeded total budgeted expenditures by $11,336 or 33 percent,
which 1s in violation of LA RS 39:1310. ‘

Internal Control Over Financial Reporting |
None
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CORRECTIVE ACTION PLAN FOR THE CURRENT YEAR
AGREED UPON PROCEDURES FINDINGS
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VILLAGE OF MONTPELIER
Montpelier, Louisiana
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AGREED UPON PROCEDURES FINDINGS
| For the Year Ended June 30, 2000
Anticipated
Completion
Ref.# Description of Finding Corrective Action Plan Contact Person Date
Conpliance
99-1
Village is in Future budgets will be Maxine Ard 06-30-01
violation of LA RS amended to include
39:1310, expenditures grant expenses.
exceaded budget by
| moyre than 5 percent.
Internal Control Over Financial Reporting
None




SUMMARY SCHEDULE OF PRIOR AGREED UPON PROCEDURES FINDINGS
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LOUISIANA ATTESTATION QUESTIONNAIRE
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I

RESOLUTION

‘'WH ERT}AS, the Vlllagu of Montpelier as a part of ity compilation of f nancia! statencnts
as of June 30, 2000, and for the one year period then ended, is requiced {o complele the Lqu,wlam
Mteswtmn Que'monnaire furnished by the Louisiana Legistative Auditor, und,

’WHLR EAS u;wn completion, the quesliomajre must be prosenied to and adﬂptE‘d by the

" Board of Aldenven by meuns of a formul resolution in an opan mesating, and,:

WIIILRLAS lhc cornpletcd questionnalre and a copy of its adoption must then bo given

‘to the recéuntant at the beginning of the allestation engagement. The accountant wiil, during the

course of lns ﬂilcstatlon Lngagcmenl_ test the accuracy of the responses in the questionnalse,

WHER la-AS thig Loudsiann Attcstation Questionuaire wus reviewsd) und all questions
anawemd Ly the Board of Aldermen of the Villages of Moutpelier,

THEREF ORE BE IT RESOLVED that the Village of Montpelicr hereby adopts this

. xcsolutmr.t on Ot _a__zﬂ[m by the following roll call vote:

YEASIins; Ronnie N. Ard

NAY»“H._..um-,,;;_..;_

AB‘}"NT ;;Hnnngjsh cu ardina

Maxme?/.Ard Assistant CEc: k

P

an K. Dykes, Mayor
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LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

(Date Transmitied)

DURNIN & JAMES, CPA’'S, P. C.
101 EAST THOMAS STREET
HAMMOND, LA 70401_

- — L]

.

(Auditors)

i connection with your compilation of our financial statements as of {dale] and for the year then
ended, and as tequired by Louisiana Revised Statute 24:513 and the Louisiana Governmaental
Audit Guide, we make the following representalions to you. We accept (ull responsibility for our
compliance with the following taws and regulation and the inlernatl controls over compliance with
such laws and regulations. We have evalualed our compliance with the following laws and

regulations prior 1o making these represemntations.

These representalions are based on the information available to us as of (dale of
complelion/representations).

Public Bid Law

Itis true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where

applicable, lhe regulations of the Division of Administration, Stale Purchasing Office..
Yes{x] No[ ]

Code of Ethics for Public Officlals and Public Employees
It is true that no employees or officials have accepled anything of value, whether in the form of
a service, loan, or promise, from anyone that would constitule a violation of LSA-RS 42:1101-1124.

Yes{x]) Nof ]

Itis true that no member of the immediale family of any member of the governing authority, or
the chicl executive of the governmental entity, has been employed by the governmental entity
after April 1, 1980, under circumstances that would constitule a violation of LSA-RS 42:1119,

Yes{x] No[ ]

Budgeting

We have complied with the state budgeting requirements of the Local Government Budget Acl
(LSA-RS 39:1301-11) or the budget requirements of LSA-RS 39:34.
Yes | x ) No| ]

Accounting and Reporting |
Al non-exempt governmental records are available as a public record and have been relained
for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes [x] No[ ]

We have filed our annual financial stalements in accordance with LSA-RS 24:514, 33:463

and/or 39:92, as applicable.
Yes[x]No| ]
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We have had our linancial slatements audited or complled In accordance wilh LSA-RS 24:513.
Yes[x]No[ ]

Meetings
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42.12.
Yes[{x] No[ ] h

Debt

It is true we have not incurred any indebledness, other than credit for 80 days or less to make
purchases in the ordinary course of administration, nor have we entered into any lease-
purchase agreements, without the approval of the State Bond Commission, as provided by
Atticle VI, Section 8 of the 1974 Louisiana Conslilution, Article VI, Section 33 of the 1974
Louisiana Constilution, and LSA-RS 39:1410.60-1410.G5,

Yes{x] No[ ]

Advances and Bonuses

it s true we have not advanced wages or salaries to employees or paid bonuses in violation of

Arlicle VI, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.
Yes[x] No[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as
well as any contradictions to the foregoing representations. We have made available to you
documentation relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources
concerning any possible noncompliance with the foregoing laws and regulations, including any
communications received between the end of the period under examination and the issuance of
this report. We acknowledge our responsibility lo disclose {o you any known noncompliance
which may occuggubsequent lo the issuance of your repoit.

e .
J/* .
, _._fHW I MAYOR __/0-07-0 O Date
(‘7’)’)4_2,/4\4-:;{:?,; Z/L/ _ ASST.CLERK_/0-07- <O Date

_TITLE _ Date
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